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FINANCIAL
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(Un-audited)

Selected Explanatory Notes to the Financial Statements for the
quarter ended on 30 June 2021:

1. Status of the Bank

ONE Bank Limited (the “Bank”) is a private sector commercial bank incorporated with
the Registrar of Joint Stock Companies under the Companies Act 1994. The Bank
commenced its banking operation on 14 July 1999 by obtaining license from the
Bangladesh Bank on 2 June 1999 under section 31 of the Bank Company Act 1991 (as
amended in 2018). As per the provisions of Bangladesh Bank license, the Bank has offered
initially its shares to public by Pre-IPO and subsequently sold shares to the public through
1PO in the year 2003. The shares of the Bank are listed with both Dhaka Stock Exchange
Ltd. and Chittagong Stock Exchange Ltd. As on 30 June 2021 the Bank has 105 branches,
2 Islami Banking branches, 27 Sub-branches. 14 collection booths and 150 ATM booths.
The Bank has two subsidiary companics namely, ONE Securities Limited and ONE
Investment Limited. At present the Bank has 2 (two) Off-shore Banking units, one in
Dhaka and another in Chattogram.

2. Principal activities

‘The principal activitics of the Bank are to provide all kind of conventional and Islami
banking service to its customers which includes deposit, loans and advances, personal
and commercial banking, cash management, treasury, brokerage services, export & import
financing, local and international remittance facility etc. through its branches, SME
centers, and vibrant alternative delivery channels (ATM booths, mobile banking, internet
banking, Agent banking). The Bank also provides off-shore banking services through its
Off-Shore Banking Unit (OBU).

2.1 Off-Shore Banking Unit
The bank has obtained permission for Off-shore Banking business vide letter no. BRPD
(P-3) 744 (115)/2010-2337 dated 26 May, 2010. The Bank commenced the operation of
its Off-shore Banking Unit from 12 December, 2010. At present the Bank has 2 (two)
Off-shore Banking units one in Dhaka and another in Chittagong. The principal activities
of the units are to provide all kinds of commercial banking services in foreign currency.

2.2 ONE Securities Limited (Subsidiary of the Bank)
ONE Securities Limited (OSL) s a subsidiary of ONE Bank Limited. OSL was
incorporated on May 04, 2011 under the Companies Act (Act XVIII) of 1994 as a Private
Limited Company. Subsequently. it was converted into Public Limited Company on 24
December 2014 after completion of due formalities with Registrar of Joint Stock
Companies and Firms (RISC). The Registered Office of the Company is situated at 45,
Dilkusha C/A (4th Floor), Dhaka-1000.

2.3 ONE Investments Limited (Subsidiary of the Bank)
ONE Investments Limited (OIL) is a subsidiary of ONE Bank Limited. OIL was
incorporated on April 26, 2018 under the Companies Act (Act XVIII) of 1994 as a Private
Limited Company after completion of the formalities with the Registrar of Joint Stock
Companies and Firms (RISC). The Registered Office of the Company is situated at HRC
Bhaban, 46 Kawran Bazar C.A., Dhaka-1215.

2.4 Islami Banking Operation
The Bank obtained permission from Bangladesh Bank to operate Islami Banking
operation vide letter no. BRPD (P-3)/745(72)/2020-3978 dated 15 June 2020. The Bank
commenced operation from 15 December 2020, The Islami Banking operation is governed
under the rules and regulations of Bangladesh Bank.

3. Presentation of Financial Statements
The financial statements are presented in compliance with the provisions of the
International Accounting Standards IAS 1 “Presentation of Financial Statements™, IAS 7

(. ONE Bank
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& Net Asset Value (NAV) Per Share:
Farticutars T T
[Tora Shareholders” Eat 15.229955.794 | 16996,727.385

[Total Sharcholders Equity Consolidated 15461.606.453 | 17097570873

“Statement of Cash Flow”. As per BRPD circular No. 14 dated 25 June 2003,
Bank provides guidelines, forms and formats for the

4. Basis of Preparation
‘The half-yearly financial statements are being prepared in condensed form in accordance
with the requirements of International Accounting Standards IAS 34 “Interim Financial
Reporting” and Rule 13 of the Securities and Exchange Rules 1987.

5. Basis for Consolidation
The consolidated financial statements include the financial statements of ONE Bank
Limited and those of its two subsidiaries (ONE Securities Limited and ONE

of Financial Statements. Number of Ordinary Sharcs 934040456 | 934040456
Net Asset Value Per Share -Solo w52 11
Net Asset Value Per Share — Consolidated 1977 1830
9. Net Cash Flow Per s!
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Limited) prepared as at and for the period ended 30 June 2021. The consolidated financial
statements have been prepared in accordance with IFRS 10 'Consolidated Financial
Statements'.

The Bank has complied the requirements of International Financial Reporting Standards
(IFRS), International Accounting Standards (IAS), Bank Company Act 1991 (as amended
in 2018), provision of the Companies Act 1994, the Securities and Exchange Rules 1987,
BRPD Circular # 14 dated 25 June, 2003, other respective Circulars and other prevailing
laws and rules applicable in Bangladesh.

Intra-group balances and income and expenses arising from intra-group are

Basio:

Particutars

[Net Proft afier axation
Provision for axation

Provision for loans and advances & others
(Increase) decrease n interest income receivable
Increase (decrease) in interest expense payable
[Depreciation expenses

Increase(decrease) in other expenses payable
Income tax paid

50465504
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11 Credit Rating:
INE Bank Limited has been rated by the Emerging Credit Rating Limited (ECRL) on the basis of Financial State-
ments for the year ended on December 31, 2020, The summary of the rating is presented below

climinated in preparing these consolidated financial statements.

Figures appearing in Financial Statements have been rounded off to the nearest Taka.

6. Sharcholders’ Equity -Solo

Particulars g | stbenn

[Paid-up Capital (934,040,436 ordinary share of Tk 10 cach) 9340404560 | 8,853,464,040
|Statutory Reserve 6.812,052,086 | 6.430.798,085
|Surplus in Profit & Loss Account 2,065,705,180 1,650,557,138
IRevaluation Reserve for Securities 11,793,968 11,908,123

Total Shareholders' Equity. 18.220,955,794 | 16,946,727,385

7. Earnings per share (EPS):
Earnings per share (EPS) has been calculated in accordance with IAS 33 * Earnings per share”

R January t June | Jamuary toJune |
Particulars o April to June 2021 | April toJune 2020
Profitafertax for the period -Solo 1283342563 | 859092300 | 563909376 | 169.892916
[Profit afertax for the period -Consolidated | 1364,149.765 | 864867769 | 622,147,159 | 168,874,050
Weighted | 934040456 | 934040456 | 934040456 | 934040456
[Basic Earnings per share (EPS)-Solo 137 092 060 018
Basic Earnings per share (EPS)-

Consoliduted 146 093 067 018

No Diluted Earnings Per Share i required 10 be calculated for the period as there was no scope for dilution of share
during the period (i.¢. no right share was issued).

Ratings
Date of Dectaration Valid Tl
Long Term | _Short Term
Niareh 102021 Niarch 09,3077 I V N I T
I 20 Maech 09, 2021 Y N N

12. Significant Deviation:
Interest income/proft on investment:
Interest income has been decreased significantly compare to half yearly financials of 2020
due to the effect of single digit rate of interest on loans and advances as well as the impact
of COVID-19 pandemic Situation.

Interest paid on deposits:
Interest on Deposit as disclosed in the half yearly financials of 2021 has been decreased
significantly due to the effect of decling trend of cost of Deposit compare to corresponding
period of 2020.

Operating profit and Earning per Share
Significant deviation occurred in casc of Operating profit and Earning per Share of half
yearly financials of 2021 compare to corresponding period of 2020 due to the effect of
reduced Interest Rate on Loans and advances as per directive of Central Bank and world-
wide effect of COVID 19 Pandemic Situation.

Net Operating Cash Flow Per Share (NOCFPS):
Net Operating Cash Flow Per Share (NOCEPS) has been significantly developed during
the half yearly financials of 2021 compare to corresponding period of 2020 due to the
combined impact of net fund flow related with deposit and loans & advances

et Qetess ?QZM % Hobid
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‘The above half yearly Financial Statements are also available in our web-site: www.onebank.com.bd




